 UTUSAN MELAYU (MALAYSIA) BERHAD

Quarterly report on consolidated results for the second quarter ended

30 June 2002

The figures have not been audited.

Consolidated Income statement

A
Individual quarter
Cumulative quarter




Current Year Quarter
Preceding Year Corresponding quarter
Current Year-to-date
Preceding Year Correspon-ding Period




30/06/02
30/06/01
30/06/02
30/06/01




RM’000
RM’000
RM’000
RM’000




                     




1
a)
Revenue
87,255
82,344
162,264
  155,059


b)
Investment income
-
64
-
         100


c)
Other income 
2,030
1,516
5,182
       2,229









2
a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
11,489
2,291
20,124
  387


b)
Finance Cost
(2,449)
(3,521)
(4,598)
  (5,595)


c)
Depreciation and amortisation
(5,158)
(8,820)
(10,338)
  (16,045)


d)
Exceptional items
-
-
-
                     -


e)
Profit/(loss) before income tax, minority interests and

Extraordinary items
3,882    
(10,050)
5,188
  (21,253)


f)
Share of profits and losses of associated companies
391
                         4
737
         235


g)
Profit/(loss) before income tax, minority interests and extraordinary items after share of profits and losses of associated companies
4,273
(10,046)               
             5,925        
     (21,018)


h)
Income Tax
(1,431)
                (1,701)     
(2,202)
       (2,739)


i)
(i) Profit/(loss) after







    income tax before 

    deducting minority

    interest
2,842


 (11,747)              
3,723
     (23,757)



(ii)  minority interests
     326             
                   (367)
143
          (705)          


j)
Pre-acquisition profit/(loss),

if applicable
-
                          -
                      -
                     -


k)
Net Profit/(loss) from ordinary activities attributable to members of the company
2,516
       (11,381)        
3,580
(23,052)


l)
i)    Extraordinary items
                         -  
                           -
                      -
                          - 



ii)   Minority interests
                         -     
                           -  
                      -
                          -



iii)  Extraordinary items 

      attributable to members

      of the company
                         -
                           -
                      -
                          -


m)
Net Profit/(loss) attributable to members of the company
2,516
    (11,381)           
3,580
  (23,052)             









3
a)
Earnings per share based on 2 (m) above after deducting any provision for preference dividends, if any







(i) Basic (based on 77,372,837  ordinary shares – sen)
                    3.25


                 (14.71)
4.63


                 (29.79)



(ii) Fully diluted (based on ordinary shares – sen)
                         -


                          -
-


-











4
a)
Dividend per share (sen)
                         -
                           -
                      -
                           -


b)
Dividend description
                         -
                           -
                      -
                          -


Consolidated Balance Sheet

B

As at End of

Current Quarter
As at Preceding

Financial Year End



30/06/2002
31/12/2001



RM’000
RM’000






1.
Property, plant and equipment
                            230,771
239,075

2.
Associated Companies
                              5,505
6,548

3.
Investments                                            
                             8,586
8,586

4.
Development Costs
                                -    
-

5.
Intangible Assets
                                150
200








                         245,012
254,409






6.
Current Assets




Inventories
30,730
21,898


Trade Receivables
63,151
78,122


Other Receivables




- Due from associated  companies
318
657


- Deposits
2,429
1,208


- Prepayments
1,827
1,907


- Sundry Receivables
9,721
13,996


Cash and Bank Balances


39,599
24,845



147,775
142,633

7.
Current Liabilities




Short Term Borrowings
68,683
72,645


Trade Payables
26,398
34,254


Other Payables




- Due to associated companies
35
37


- Deposits
4,215
3,697


- Provisions & Accruals
23,032
17,277


- Other Payables
20,998
20,345


Taxation
2,842
3,067


Dividend Payable
-
                                 -  








________
________



146,203
151,322






8.
Net Current Assets/(Liabilities)
1,572
(8,689)








246,584
245,720






9.
Shareholders’ Fund




Share Capital
77,373
77,373


Reserves




- Share Premium
13,423
13,423


- Revaluation Reserve
5,381
5,381


- Retained Profit
14,843
11,263


- Other reserves
2,501
2,519



113,521
109,959






10.
Minority Interest
1,697
1,553

11.
Long term borrowings
109,651
112,476

12.
Other Long Term Liabilities
20,515
20,532

13.
Deferred Tax
1,200
1,200





246,584


245,720








RM
RM






14.
Net tangible assets per share
1.47
1.42
















Notes to the accounts – 30 June 2002

1. Group’s Accounting Policies

All significant accounting policies used in the computation and production of this quarterly report on the results of the Group are consistent with those applied in the previous financial year ended 31 December 2001.

2. Exceptional Items

There was no exceptional item for the period under review. 

3. Extraordinary Items

There was no extraordinary item for the period under review.

4. Taxation

The taxation charges for the period comprise the following:


Current Year

Quarter

30/06/02
Current

Year

To-Date

30/06/02


  RM’000
   RM’000

Current year provision                                              
        1,431
        2,202

Under/(Over) provision in prior year
          -
          -

Deferred taxation
          -
          -


         1,431
        2,202

The tax charge for the period under review is in respect of taxable profits of certain profit-making companies in the Group. The effective taxation charge is higher than the statutory rate of 28% of the Group’s profit as losses of some subsidiaries could not be set-off against taxable profits of those profit-making companies in the Group. 

5. Profit On Sale Of Investments And/Or Properties

The Company had, in the first quarter, disposed off a property at No. 36, Jalan Jelutong, Damansara Heights, Kuala Lumpur to a third party for a cash consideration of RM2.55 million. As a result, a gain of RM2.07 million was recognised.

6. Quoted Securities

There was no purchase or disposal of quoted securities for the current quarter under review. The Group’s investment in quoted shares as at the end of the reporting period  was  as follows:



                       RM





i)
At cost
6,204,554

ii)
At carrying value
5,704,554

iii)
At market value 
5,791,562

7. Changes In The Composition Of The Group

A)
On 21 February 2002, the Company had announced to the Exchange, in relation to its associated company, Asia Online Utusan Sdn Bhd, the following :

(a) Share Purchase Agreement Relating to Asia Online Utusan Sdn Bhd


The Company had entered into a Share Purchase Agreement with Asia Online Internet Services Sdn Bhd (“Asia Online Malaysia”) and Asia Online Utusan Sdn Bhd (“Asia Online Utusan”) to purchase 90,000 ordinary shares in Asia Online Utusan from Asia Online Malaysia for a cash consideration of RM1.00.

(b) Settlement Agreement

The Company had entered into a Settlement Agreement with Asia Online Malaysia and Asia Online Utusan for the settlement of the amounts owed by Asia Online Malaysia to Asia Online Utusan for the subscription of 191,025 ordinary shares of RM1.00 each in Asia Online Utusan pursuant to the Share Purchase & Subscription Agreement dated 28 January 2000 amounting to RM6,912,500.

The Settlement Agreement involved the following :

i) the payment of the sum of RM1,500,000 by Asia Online Malaysia to Asia Online Utusan.

ii) The forfeiture of the subscribed 191,025 shares of RM1.00 each

iii) The waiver by the parties of all claims against Asia Online Malaysia for any amounts unpaid on the said shares.

(c) License Agreement

A License Agreement was also executed on the same day between Asia Online Limited and Asia Online Utusan for the use of name and certain trade marks of Asia Online Limited by Asia Online Utusan for a period of one (1) year for a cash consideration of RM1.00.

All the above agreements have been completed on 21 February 2002 and accordingly, Asia Online Utusan Sdn Bhd became a subsidiary of the Company.

B)
On 17 July 2002, the Company had announced to the Exchange in respect of Settlement Agreements between the Company (UMMB), Net  Space Learning Sdn Bhd (NSL), Sky Media Pte Ltd (SMPL), Net Space Production Sdn Bhd (NSP), Utusan Digital Sdn Bhd (UDSB) and Sky Media (Malaysia) Sdn Bhd (SMMSB), which include the following:

a) Share Purchase Agreements

i) The disposal of NSL’s shares in NSP ( comprising 3 million ordinary shares of RM1 each, representing 62.5% of the issued and paid-up capital  of NSP ) to UDSB and the consideration for the afore-said sale was satisfied through the issuance and  allotment by UDSB of two (2) ordinary shares of RM1.00 each credited as fully paid-up in the share capital of UDSB to NSL. Following the execution of afore-said Share Sale Agreements, UDSB’s shares of 4 ordinary shares of RM1.00 are held 50% by the Company and 50% by NSL.

ii) The disposal of SMPL’s shares in NSP ( comprising  1.8 million ordinary shares of RM1 each, representing 37.5% of the issued and paid-up capital  of NSP) to UDSB and the consideration of sale was RM3.00 only.

iii) The disposal of NSL’s shares in SMMSB ( comprising 1 million ordinary shares of RM1 each, representing 40% of the issued and paid-up capital of SMMSB ) to SMPL for a total cash consideration of RM1.00 only.

b)
The shareholding of NSP, UDSB and SMMSB following the execution of the above-said Share Sale Agreements can be summarised as follows:

i) UDSB holds 100% of the issued and paid-up capital  of NSP

ii) NSL and UMMB respectively retains 50% of the issued and paid-up capital  of UDSB each

iii) SMMSB is a wholly owned subsidiary of SMPL

There were no other changes in the composition of the Group for the current year to date in respect of business combination, acquisition or disposal of subsidiaries and long term investments, restructuring or discontinuing operations, except for the above.

8. Status of Corporate Proposals

There was no corporate proposal announced and carried out during the period under review.

9.
Issuance and Repayment of Debt and Equity Securities
There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10.    Group Borrowings

The Group’s bank borrowings as at 30 June 2002 were as follows:


RM’000




Short Term Borrowings:


Secured
6,475

Unsecured    
62,208




Long Term Borrowings:


Secured
109,651




Total
   178,334

11.
Commitment and contingent liabilities

There are no changes to the contingent liabilities since the last annual balance sheet date to the date of this announcement.

.

12.
Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this report.

13.  
Material  and Pending Litigations

There was no new material litigation involving the Group during the current financial period under review.

Material Litigation

a)
Perspec Prime (Malaysia) Sdn Bhd (Applicant) v 

Utusan Melayu (Malaysia) Berhad (Respondent)

Pursuant to our announcement dated 8 May 2002, whereby the Arbitrator on 28 February 2002 had reconsidered the award as follows :-

i)
the Award of RM1,684,328.32 as damages payable by the Respondent to the   Applicant   shall be maintained;

ii)     
interest in the sum of RM 111,954.21 shall be payable by the Respondent to the Applicant; and

iii)  
 the Respondent shall bear its own costs and shall pay to the Applicant 2/3 of the  Applicant’s costs.

The Company has filed a Notice of Appeal against the High Court’s decision on 4 October 2001 and is still awaiting for the appeal date to be fixed by the Court.

b)
Lim Kit Siang v Utusan Melayu (Malaysia) Berhad
The case has been fixed for trial from 21 August 2002 to 22 August 2002 upon adjournment of the same on 8 May 2002.

Pending Litigation

a)
Fatimah Busu v Johan Jaafar and 2 Others

The matter has been fixed for mention on 14 August 2002 upon adjournment of the same on 9 May 2002.

b)
Tjanting Handicraft Sdn Bhd & Sharipah Hishmah Sayed Hassan v Utusan Melayu (Malaysia) Berhad & 3 Others





The Notice of Appeal has been filed by all Defendants to challenge the decision of the High Court and the appeal date has yet to be fixed. The Bill of Costs was fixed for hearing on 11 July 2002 whereby the ‘Timbalan Pendaftar ‘ has taxed the cost to RM164,606.00 from the initial amount of  RM251,468.50.

c)
Mustafa Bin Ali v The New Straits Times & 3 Others

The continued trial has been fixed from 20 October 2002 to  24 October 2002 upon adjournment of the same from 5 August 2002 to 8 August 2002.

d)
Cheah Cheng Hoc & 2 Others v Utusan Melayu (Malaysia) Berhad & Another

The High Court had on 9 April 2002 delivered the following decision against the Defendants :-

i) the sum of RM450,000.00 was awarded to all the Plaintiffs RM150,000.00 for each Plaintiff);

ii) the imposition of pre-judgment interest at 8% per annum from 10 November 1995 until the date of judgment and post-judgment interest at 8% per annum until full settlement; and

iii) the costs to the Plaintiffs wherein the Plaintiffs’ application for a certificate of two counsel was allowed by the High Court on 2 May 2002.

The Company has filed a Notice of Appeal against the High Court’s decision on 11 April 2002 and is still awaiting for the appeal date to be fixed by the Court.

14. Segmental Reporting


      Revenue
Profit/(loss) before                    taxation
Assets

Employed



RM’000

RM’000

RM’000

Publishing & Distribution

92,893

4,593

211,852

Printing

6,367

(1,887)

14,520

Advertising

68,841

202

156,999

Investment holdings & Mgt Services

341

64

780

Information technology & 

Multimedia

3,786

(998)

    8,636



172,228

1,974

392,787

Consolidation adjustments

(9,964)

3,214

-



162,264

5,188

392,787

Share of results of associated co.



737







5,925











15.
Explanatory comment on the profit before taxation for the quarter reported on as compared with the preceding quarter
For the second quarter ended 30 June 2002, the Group recorded a higher profit  before taxation and minority interest (PBTMI) of RM4.27 million as compared to PBTMI of RM1.65 million for the preceding quarter.  This is achieved on the back of 16% increase in revenue from RM75.01 million in the preceding quarter to RM87.25 million in this quarter. This is mainly attributed to the print advertising revenue.  

16. 
Review Of Current Performance

The Group’s PBTMI of RM4.27 million for the current quarter represented an improvement of  RM14.32 million as compared to a loss of RM10.05 million for the same quarter last year. Similarly, for the six-month period ended 30 June 2002, the Group recorded a PBTMI of RM5.93 million compared to a loss of RM21.02 for the same period last year. The turnaround in the Group’s performance was mainly contributed by a 26% reduction in newsprint costs coupled with an increase of 5% in Group’s revenue.

In the opinion of the Directors, the results of the period under review have not been affected by any transaction or event of a material or unusual nature. 

17.  
Events Subsequent to the end of the period
There are no material events as at the date of this announcement that will affect the financial results of the financial period under review.

18.  
Seasonal and cyclical factors

The Group was not significantly affected by any major seasonal or cyclical factors during the period under review.

19. Current year Prospects

The Group will continue to focus and build on its core competencies particularly through advertising in both the print and outdoor market. This strategy will be complemented with effective cost control measures to enable the Group to sustain its profitability position registered during the current financial period. With the stabilizing newsprint prices and barring any unforeseen circumstances, the board of directors is optimistic that the Group will record an improved performance in the current financial year.

20. Variance from Profit Forecast or Profit Guarantee

Not applicable

21.  
Dividends

The Board does not recommend payment of any dividend for the financial period ended 30 June 2002.

BY ORDER OF THE BOARD 

Sharina Saidon
Company Secretary

Date : 22 August 2002

1
1

